
§ The industry supports over 58 million jobs 

worldwide US$ 2.2 trillion of the global gross 

domestic product (GDP) 

§  In addition, airlines are making enormous 

investments in modernizing fleets. This year, 

the industry will take delivery of 1,400 air-

craft worth some $150 billion 

§ Global spend on air transport is expected to 

reach $746 billion in 2014, which equals 1% 

of world GDP 

§ The number of passengers is expected to 

reach 3.3 bil-

lion as travel-

ers benefit 

from a grow-

ing global 

network and 

airfares that 

are expected to fall 3.5% in real terms (after 

inflation). Businesses are also benefiting from 

the growth in connectivity and a 4% fall in 

freight rates, after inflation 
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Newsletter 

Aviation Industry 

GLOBAL AVIATION REGIONAL PROF-

ITABILITY & PERFORMANCE 2013 

KEY FACTS: 

§ North America airlines followed by airlines in Eu-
rope & Asia  Pacific were the top three strongest re-
gion in the year 2013 

§ Africa  being the weakest performing region 
§ In 2013, the airline industry made a collective profit 
of $12.9 billion on revenues of $708 billion. That is 
a 1.8% net profit margin. 

§ In 2014 airlines will safely transport some 3.3 billion 
passengers and 50 million metric tons of cargo 
across a network of almost 50,000 routes. 

§ The total airline payroll in 2014 is expected to reach 
$140 billion (up from $134 billion in 2013) for its 
2.39 million direct employees (up from 2.33 million 
in 2013). 

§ In March 2014, the world was shocked with the loss 
of a passenger jet on a routine flight from Kuala 
Lumpur to Beijing. IATA is working with the Inter-
national Civil Aviation Organization (ICAO) and 
other industry stakeholders to ensure that an aircraft 
cannot simply disappear ever again 
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WORLDôS TOP TEN AIRLINES 2013 

RANKING 

KEY FACTS: 

§ Indian civil aviation industry came into existence in 

1912. 

§ The aviation industry presently supports about 0.5   

per cent of the Indiaôs GDP 

§ Employs some 1.7 million people. 

§ The Indian civil aviation industry is among the top 

10 globally with a size of around US$ 16 billion 

§ Indian aviation industry is growing at the rate of 

18% per annum 

§ Currently, Indiaôs aviation market caters to 117 mil-

lion domestic and 43 million international passen-

gers. Over the next decade that market could reach 

337 million domestic and 84 million international 

passengers. 

§ Today, more than 87 international airlines operate 

to India and 5 Indian carriers connect over 40 coun-

tries 

§ Total passenger traffic stood at a 159.3 million dur-

ing FY13  

§ Passenger traffic declined by 1.8 per cent in FY13  

§ Indian airport system is poised to handle 336 mil-

lion domestic and 85 million international passen-

gers by 2020, from the current level of 121 million 

domestic and 41 million international passengers, 

making India the third largest aviation market. 

So far in 2014; Cathay 

Pacific is leading airline 

and is at the top which 

was earlier at 6th posi-

tion followed by Qatar 

Airlines & Singapore Airlines which are 

at same position still standing at second 

& third rank respectively 

INDIAN AVIATION INDUSTRY 

Major Highlights of YEAR 2013 
 
The Indian government's decision in 2012 to al-
low Foreign Direct Investment (FDI) in civil-
aviation sector up to 49% allowed in domestic 
airlines by the foreign carriers & 100% in airport 
development has proved to be a game changer 
for India's fast-growing civil aviation sector, al-
ready among the top 10 globally, could be num-
ber one worldwide by 2030.  

Aviation Sector in India Witnessed The 

Creation of Major Start- Ups (2013) 

1. TataïAir Asia joint venture  

2. Tata-SIA joint venture  

3. Also equity investment in Jet Airways by  
Etihad.  

4. SpiceJet announced an interline agreement 
with Tiger Airways 
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Further accelerating the 
modernization and devel-
opment process, Indian 
Government envisages an 
investment of US$ 12.1 
billion at Indian airports 
under the 12th Five-Year Plan, of which a 
contribution of about US$ 9.3 billion is ex-
pected from the private sector.  
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UPCOMING DOMESTIC AIRLINES IN  

INDIA 2014-15 

INDIAN AVIATION NEWS ð 2014 

§ Tata Sons-Singapore Airlines 'Vistara' 
launched on October 2014 

§ AirAsia a Malaysian-based budget airline  
launched an Indian-based operation with 
Tata and Telestra Tradeplace aimed at the 
discount segment of the market.  

DOMESTIC AIRLINES 
LAUNCHED IN 2014 

India already has major six airlinesðAir India, IndiGo, 

Jet Airways, SpiceJet, GoAir and Air Costa.  Of the 

new applicants: 

§ Air One already runs charter operations with about 

half-a-dozen business jets and helicopters and is like-

ly to be based out of Delhi. 

§ Zexus Air is expected to be based out of Delhi while 

Premier Air, which is promoted by non-resident Indi-

an Umapathy Pinaghapani, is expected to be based 

out of Bangalore.  

§ Turbo Megha, which also operates charter flights 

out of Hyderabad, is expected to be based in the 

same city. Turbo Megha currently has two active di-

rectors/partners including Vankayalapati Umesh and 

Ram Charan Tej Konidala. 

§ Air Carnival is likely to operate from South India 

while Zav Air is likely to run services from the 

Northeast, as per the proposals the airline companies 

have sent to the aviation ministry.  

§ Government lifts ban on Airbus A380 superjumbo (the worldôs largest passenger craft) flying on 

routes to India on Febô2014 which enables carriers such as Singapore Airlines, Lufthansa and Emirates 

to fly the aircraft into the world's second-most populous nation. 

§ Air Asia was first to start Airbus A320 flight on route to India by first entry in the city Chennai. 

§ Worldôs largest passenger aircraft Airbus A320 started its services in India through Air Asia India 

§ Air India joined worldôs largest grouping of carriers Star Alliance in July 2014: Air India hopes to see 

strong benefits from the Star Alliance integration, such as a jump in passenger numbers and expansion 

of network through code share deals with partner airlines.  

§ Jet Airways gets a new CEO Cramer Ball after loss of Rs 4,129 cr in FY14 

§ SpiceJet aircraft buffalo hit: DGCA orders inquiry, issues alert (November 7, 2014   

§ AAI, Pawan Hans to be listed on bourses; AI privatisation not now, says Civil Aviation Minister  

§ Qatar Airways keen to buy stake in IndiGo( June 2014 Budget 2014: Aviation industry asks Govt. to 

slash taxes on jet fuel 
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§ During the 12th Plan (ending March 31, 2017) alone, about Rs 1,500 crore is being earmarked to devel-

op non-metro airports. 

§ The non-metro airports in India presently accounts for only about 30 percent of the total air traffic, but 

is expected to rise to 45 percent in the next few years. 

§ The government also plans to construct 15 additional airports in the country under the Greenfield Air-

port Policy, by identifying the most suitable low cost viable model. 

§ "Almost 70 per cent of the population does not have air connectivity. There is a large population resid-

ing in smaller towns who can afford to fly by air.  

§ We have over 125 functional airports and another 400 air strips, of which many can be developed as full

-fledged airports. The new government appears to be very enthusiastic in reviving the aviation sector  
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MAJOR INVESTMENTS & INFRASTRUCTURE UPGRADATION  

India Plans to Build 200 Low �± Cost Airports to Connect Tier-II and Tier-III Cities 

§ The expansion of the Jaipur and Jodhpur airports so they can cater to a wide bodied aircraft like B-747-400.  

§ A plan to connect 18 Indian tourist destinations with Sri Lanka - under existing bilateral agreement between the two 

countries - which include Patna, Lucknow, Guwahati, Gaya, Varanasi, Bhubaneswar, Khajuraho, Aurangabad, Goa, 

Jaipur, Port Blair, Cochin, Thiruvananthapuram, Calicut, Amritsar, Visakhapatnam, Ahmedabad and Tiruchi. 

§ The government is also giving preference to providing better air connectivity to Naxal-affected states such as Chhattis-

garh and Jharkhand. It conducted a pre-feasibility study for development of Jagdalpur airport Chhattisgarh earlier this 

month, while the master plan for development of airport at Raigarh has already been finalised. 

§ The expansion of apron with additional bays for parking A-321 type of aircraft at Dimapur Airport, Assam. 

§ AAI is working on the construction of a Greenfield Airport at Ciethu near Kohima. However, the proposed site has 

certain limitations for operations which is why another site at Ruzaphema in Peren district is being considered. 

§ New Greenfield Airport at Pakyong, Sikkim is expected to be completed by the year end. 

§ Kargil airport will be expanded. However, no airline is operating from this airport as it is not commercially viable. 

§ Taj International Greenfield airport project is proposed at Hirangoan, Firozabad, UP and is presently under the prelimi-

nary scrutiny of the civil aviation ministry. 

§ The government has approved the proposal by IAF for handing over of AAI-controlled Rupsi Airport in Assam on 

lease, where the two will jointly develop for civil and IAF flight operations. 

§ The construction of new terminal buildings at Tirupathi and Chandigarh (Mohali) and expansion of the terminal build-

ing at Jammu has been taken up. 

Airport Projects Coming Up in Tier-II & Tier-III Cities 
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